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Chart 1. Headline and Core Inflation
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Colombia: Headline inflation eased slightly; however, the
core measure excluding food and regulated prices remains
supportive of further rate hikes.

Colombia’s monthly CPI inflation stood at 1.08% m/m in February,
according to data published by DANE on Friday, March 6, 2026. The
result was below the analyst consensus of 1.26% m/m (BanRep's survey
average) and closer to DAVIbank's expectation of 1.11% m/m. February
2026 recorded the seventh-highest monthly inflation printin the past
18 years, and although it may not sound as severe given the expected
indexation effect, it is important to note that the moderation was
driven by specific reductions in regulated prices. Meanwhile, several
indexed groups ranked among the highest, or very close to the highest,
inflation readings in recent years (for instance, mass transport system
fees, restaurants, hotels, health services, among others). Core
inflation ex food registered 1.03% m/m, and inflation ex food and
regulated prices camein at 0.90% m/m.

In February, all twelve CPI divisions posted positive monthly
inflation. About 85% of the monthly variation was explained by five
components, with the largest contributions coming from food (1.30%
m/m, contribution 24 bps), education (+5.64% m/m, contribution 23
bps), and restaurants and hotels (+1.38% m/m, contribution 16 bps).
The latter continued reflecting indexation effects. Education fees,
according to our forecast, were expected to be higher; in that regard,
we observed that fees for higher education levels posted a very weak
variation—something that warrants monitoring, as it could be
associated with weaker demand.

Annual inflation fell from 5.35% in January to 5.29% in February
(Chart1). Ex-food inflation declined by 25 bps to 5.16%, while inflation
ex-food and regulated prices reached 5.51% vy/y, the highest since
August 2024, Services inflation printed 6.45% v/y (previous: 6.33%
y/y), while goods inflation accelerated 12 bps to 3.02%. Regulated
inflation declined 143 bps to 4.04%, largely due to lower gasoline prices
and subdued utility fee inflation, the latter benefiting from faverable
weather conditions (espedially electricity).

All in all, despite the downside surprise in February’s headline
inflation, several components continue to support a scenario in
which BanRep delivers further hikes in upcoming meetings. Recent
macro indicators—such as weaker-than-expected GDP and weaker-
than-expected inflation—likely complicate the central bank’s
discussion; however, underlying forces in both data series remain
aligned with DAVIbank's expectation of a 100 bps hike in March and a
terminal rate of 12% in April. It will be a challenging year, as although
the central bank is expected to conclude the hiking cycle in the first
half of 2026, headline inflation is projected to peak only by
December 2026 at around 6.3% y/y.
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Chart 2. Consumer Price Index
Components
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Chart 3. Consumer Price Index
Components.
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Complementary Highlights:

February’s inflation continued to reflect indexation effects.
Services' inflation stood at 1.08% m/m, higher than the
0.96% m/m observed one year ago. Compared to February
2024, the categories that accelerated the most were
restaurants (+1.89% m/m), hotels (+1.26% m/m), and
domestic services (+3.29% m/m). All of these increases are
related to higher labor costs, pushing annual services inflation
further up to 6.45%.

Food posted another strong inflation reading. Food inflation
came in at 1.30% m/m, contributing 24 bps to headline
inflation. Annual food inflation increased from 5.11% vy/y to
5.84% vy/y. The main contributors in February were potatoes
(+10.58% m/m), tomatoes (+13.22% m/m), fresh fruits
(+3.04% m/m), and meat {+1.09% m/m). Notably, 76% of
food items registered positive inflation, a moderate increase
compared to 71% one year ago. As highlighted in our January
report, low statistical base effects for food inflation toward the
end of 2025 support the case for inflation peaking in December
2026.

Education fee inflation (+5.64% y/y) was the second -largest
contributor in the month, adding 23 bps. However, monthly
inflation was not significantly higher than the level observed
one year ago, a phenomenon apparently explained by a very
moderate increase in graduate program fees. This could be the
result of weak demand or delays in the reporting of price
adjustments to DANE. We expect to confirm this once next
month’s data is released.

Regulated prices provided a tailwind to both monthly and
annualinflation. Compared to one year ago, utilities inflation
was substantially lower (0.03% m/m vs. 2.52% m/m in
February 2025). This was partially expected, as gas prices
increased 14.42% m/m one year ago, whereas in 2026 the
variation was moderate (0.22% m/m). Electricity tariffs also
declined (-1.23% m/m), as electricity generation was
concentrated in hydro sources rather than thermal ones.

Another significant downward force was gasoline prices (-
2.56% m/min 2026 vs. +0.46% m/min 2025), subtracting 8.8
bps from annual headline inflation. In March, the Government
reduced gasoline prices again by COP 500, which will have an
effect similar to that observed in February. It will be important
to monitor whether the CGovernment continues reducing
gasoline prices, espedcially as the international conflict in Iran
has led to a significant spike in oil prices, putting pressure on
the Fuel Price Stabilization Fund (FEPC).

Certain regulated and tradable components provided
additional relief. Despite labor-cost-driven increases in some
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service categories, utility tariffs declined by 0.51% m/m, driven
by contractions in electricity rates (=0.91% m/m) and water
fees (-0.59% m/m). It is worth noting that several utilities
typically adjust labor-related costs in February—most notably
garbage collection services.

On the tradables side, goods—particularly transport-related
items—ocontributed negatively (—0.61% m/m), largely due to
seasonal effects in air transport fares. Going forward, it will be
relevant to monitor vehicle prices in the context of currency
appreciation and a contractionary monetary policy stance.

March inflationis typically the third-largest monthly reading
of the year. Inflation in March is expected to reflect
adjustments in housing-related expenditures. We anticipate a
moderate acceleration in annual inflation, driven mainly by
indexation effects and the absence of the offsetting utility-
price relief observed in February. Gasoline prices are still
expected to contribute negatively, but not encugh to
counteract the upward pressure on the annual headline rate.
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National Accounts
Real GDP growth (yearly %)
Domestic demand (y/y. %)
Consumption (y/y. %)
Private (y/y. %)
Goverment (y/y. %)
Gross capital formation (y/y. %)
Exports (y/y. %)
Imports (y/y. %)
Laboral Market
Unemployment (%. Average)
Balance of Payments
Trade Balance (USD$. B)
Exports (USD$%. B)

Imports (USD$. B)
Current account (USD$ Balance. B)
Current account (% of GDP)

Exchange terms (y/y. %)
Prices. Rates & Exchange Rates
CPI (y/y. %. End period)

CPI (y/y. %. Average)

CPl without food (y/y. %. End period)

COP ($. End period)

COP ($. Average)

BanRep’s rate (%. End period)
Tax Codes*

Net Debt of CNG (% of GDP)

Primary Balance of CNG (% del PIB)

Deficit of CNG (% of GDP)

2019

3,2
4,0
4,3
4,0
55
2,5
33
77

T

10,9

=14
51,3

65,5

-4,6

4,04

3,80
3,52
3,45
3257
3281
4,25

48,4

0,4

2,5

2020

7,2
75
-43
-5,0
-0,9
2111
22,3
-19,8

16,7

-13)
38,2

51,3

-3,4

-12,62

1,61
2,53
1,03
3422
3694
1,75

50,7

-5,0

-7.8

2021

1,1

13,8
141

15,3
10,3
13,4
15,7
28,5

13,8

-20,0
50,9

70,9

-5,6

20,74

5,62
3,49
3,44
4077
3766
3,00

50,1

3,6

71

7.5
10,5
9,5
1
2,2
16,6
13,6
25,0

11,2

-16,6
73,1

89,6
21,3
-6,2

5,94

13,12
10,15
9,99
4850
4254
12

57,6

-1,0

53

0,9
2,3
0,7
0,6
1
-16,3
31
-9,8

10,2

-8,2
57,8
76,0
977
2,7

-18,0

9,28
n,77
10,33
3802
4322
13,0

53,4

0,3

43

2024

1,5
1,6
1,4
1,6
0,0
3,4
0,3
1,3

10,2

5,20
6.63
5.60
4405
4153
9,50

59,3

2,4

-6,8

2025pr

2,6
39
4,2
3,4
7.4
7.8
0,6
8,8

8,9

-14,87

71.08
85.95
-10.88
2.4
1.46
5,10
5,14
5,11
3780

4050
9,25

58,5

-3.5

-6.4

2026pr

27
3,4
3,5
3,5
3,6
2,8
0,5
3,4

9,8

-14,10
72,6

86,6
11,29

-2,5

6,34
5,79

7,06

3918

3924
12,00

63,0

1,4

-6,2

*Source: MTFF 2025.

Source: DAVIbank Economics Colombia.
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Disclaimer

This document has been prepared by Banco DAVIbank S.A., a banking institution, for distribution among
its clients and those of its subsidiaries in Colombia: Fiduciaria and Brokerage Firm, entities subject to
inspection, surveillance, and control by the Financial Superintendence of Colombia.

This document is for informational purposes only. It should not be interpreted as professional advice or
as a research report for making investment decisions, in accordance with the provisions of Articles
2.40.1.1.2 and 2.40.1.1.3 of Decree 2555 of 2010 and its complementary regulations.

The information contained is provided for informational purposes only and does not constitute
personalized investment advice, nor an invitation, offer, solicitation, suggestion, or obligation on the
part of Banco DAVIbanl S.A. orits subsidiaries in Colombia, their managers, representatives, associates,
directors, partners, employees, advisors, or contractors. Accordingly, the information in this document
is published for general use and does not take into account specific investment objectives, financial
situations, or the needs of any particular investor. The use of the information provided is the sole
responsibility of the recipient. The reader should understand that the purpose of this document is not
to predict the future or guarantee a finandial result, nor to ensure the fulfillment of the scenarios
presented. This document does not predict future outcomes or guarantee financial results; all scenarios
are strictly referential.

Interested parties should seek authorized professional advice regarding the suitability of making
investment decisions and should understand that statements regarding future outlooks may not
materialize.

The opinions contained in this document have been compiled or obtained from public sources
considered reliable, but no express orimplied warranty is made regarding their accuracy or completeness.

Neither Banco DAVIbank S.A., nor its subsidiaries accept any responsibility for any direct, indirect, or
consequential loss arising from any use of the information contained in this document.

The infoermation in this document is based on certain assumptions and analyses of the information
available at the time it was prepared, which may or may not be correct. Therefore, there is no certainty
that the projections contained in this document will be met; thus, nothing in this document is or
should be considered a promise or guarantee regarding the future performance of such projections.

The opinions, estimates, and projections contained in this document are subject to change without
prior notice.

This document does not constitute, nor should it be understood as: (i) an offer to sell or an invitation
to buy securities; (ii) a proposal to carry out commercial transactions; (iii) personalized investment
advice.



